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Executive Summary

The following are highlights of the 1999 Interim
Report on Texas Public Schools:

◆ Over 78 percent of all students taking the
Texas Assessment of Academic Skills (TAAS)
passed all tests taken* compared to 73 per-
cent in 1998.  This is impressive because stu-
dents who were formerly excluded (students
in special education and Spanish TAAS test
takers) from the accountability system were
included for the first time.  In 1998, 91.1 per-
cent of eligible students were tested and 76
percent were included in the accountability
system.  In 1999, 89.3 percent of the eligible
students were tested and 84.2 percent were
included in the accountability system.

       * Includes results of reading, mathematics, and writing
      TAAS for all students in Grades 3-8 and 10.  For
      1999 this includes performance of students in
      special education, Grades 3 and 4 reading and
      mathematics scores of the students who took the
      Spanish TAAS, and the 1,892 students who qualified
      for the end-of-course credit and did not take the
      exit-level TAAS. Prior year results do not include

         special education or Spanish TAAS results.

◆ In looking at all students included in the ac-
countability system from 1994 through 1999,
students have made tremendous gains on the
TAAS tests, especially in mathematics.  Minor-
ity students and economically disadvantaged
students have made especially impressive
gains.  For example, between 1994 and 1999,
8th grade African American students posted a
passing rate that was 20.9 percentage points
higher in reading; 40.5 percentage points
higher in mathematics, 25.9 percentage points
higher in writing, and 17.5 percentage points
higher in all tests taken.  At Grade 4, from
1994 to 1999, Hispanic students increased
their passing rates in reading by 18.4 percent-
age points; mathematics by 35.8 percentage
points; writing by 6.3 percentage points; and
all tests taken by 30.1 percentage points.  At
Grade 10 between 1994 and 1999, students
who were identified as economically disadvan-
taged improved their passing rates in reading
by 19.2 percentage points; mathematics by
31.3 percentage points, writing by 14.6 per-
centage points; and all tests taken by 29.1 per-
centage points.

◆ Statewide, 90.0 percent of the Class of 1999
passed the exit-level TAAS, as compared to
88.7 percent for the Class of 1998.  Passing
rates were higher for all student groups, in-
cluding those for minority students, students
who were economically disadvantaged, and
students participating in special education
programs.

◆ The 1997-98 annual dropout rate remained
unchanged from the 1996-97 level of 1.6 per-
cent.  For 1997-98, the agency prepared an
actual longitudinal dropout rate for a cohort
of 7th graders by following them for six years.
This rate was 14.7 percent.  In 1998-99, the
accountability system also focused on com-
puting completion rates for each class.  Stu-
dents are counted as completers if they
graduate, receive a GED, or are still continu-
ing their education.  The completion rate for
the Class of 1998 was 91.4 percent, an increase
from the Class of 1997 with a rate of 90.7
percent and from the Class of 1996 with a rate
of 89.3 percent.

◆ In 1997-98, 18.9 percent of students in Grades
9-12 completed at least one advanced course.
This rate is up slightly from the 18.1 percent
who completed advanced courses in 1996-97.
All student groups demonstrated increases on
this indicator.

◆ The average SAT I score for the Class of 1998
was 992, the same as for the Class of 1997.
The average ACT composite score was 20.3
for the Class of 1998, up slightly from 20.1
for the Class of 1997.  In 1998, the numbers
of both SAT I- and ACT-tested graduates were
up from the previous year — up 6.8 percent
for the SAT I and 9.7 percent for the ACT in
Texas.  These surpass the national increase of
4.1 and 3.7 percent, respectively.

◆ The percent of 11th or 12th grade students
taking at least one Advanced Placement (AP)
or International Baccalaureate (IB) test rose
from 9.7 percent in 1997-98 to 11 percent in
1998-99.  The percent of examinations with
scores above the criterion declined statewide
from 57.4 percent in 1997-98 to 55.7 percent
in 1998-99.  The overall declines in the per-
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Student Performance

Student Performance Results
1998-1999

Texas public school students achieved record
passing rates on the spring 1999 Texas
Assessment of Academic Skills (TAAS), with

78 percent of the approximately 1.8 million stu-
dents tested passing all tests taken. This passing
rate for “all students” reflects the performance of
students in both regular and special education pro-
grams (included for the first time) and is up from
73 percent passing last year and 53 percent in
1994.

Beginning in spring 1999, TAAS results used in the
Academic Excellence Indicator System (AEIS)  in-
clude the performance of students in special edu-
cation as well as the performance of students not
in special education. Therefore, the data in this
summary, labeled “All Students,” reflect this
change. The 1998-1999 results from the state as-
sessment program provide tangible evidence of
continuing achievement as schools work to en-
able all of their students to meet the future and its
challenges.

Table 1.1 presents what subjects are tested at what
grade levels in the statewide assessment program.

This overview summarizes statewide TAAS results
for the 1998-1999 academic year, including re-
sults for various segments of the student popula-
tion. To allow an even broader view of the
assessment program’s history, a six-year compari-

Table 1.1

son of both the percentage passing rates and the
Texas Learning Index (TLI) data are included; com-
paring data from six test administrations (spring
1994 through spring 1999) allows an illustration
of five years’ worth of gain. (Note that all data,
including data from the years 1994 through 1998,
include the special education students’ results,
which previously were reported separately.) Also
included are statewide data from the administra-
tion of the Spanish TAAS tests and the Algebra I,
Biology, English II, and U.S. History end-of-course
examinations.

District- and campus-level results are available in
the Academic Excellence Indicator System (AEIS)
accountability reports, which can be obtained
through the Division of Performance Reporting at
the Texas Education Agency or can be accessed at
the TEA web site http://www.tea.state.tx.us/.

“Our accountability system issues performance ratings for school districts and
campuses based on their performance on the Texas Assessment of Academic Skills

(TAAS) tests, dropout rates, and attendance rates.  Schools can be rated low
performing if they don’t meet minimum performance standards for both their
overall student population and their minority and low-income students.  This

system has forced schools to pay special attention to those students and to devote
additional time and resources to helping those students succeed in school.”

Jim Nelson, Commissioner of Education, September, 1999

Grade Level Subjects Tested

3   reading and mathematics (English and Spanish)

4   reading, mathematics, and writing (English and Spanish)

5   reading and mathematics (English and Spanish)

6   reading and mathematics (English and Spanish)

7   reading and mathematics (English)

8   reading, mathematics, writing, science, and social studies (English)

10 (exit level)   reading, mathematics, and writing (English)

Varies   Algebra I, Biology, English II, and U.S. History (English)

Table 1.1
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students. The comparisons between 1994 and 1999
scores show an impressive upward trend, with African
American students exhibiting a gain of 34 percentage
points, Hispanic students gaining 33 percentage points,
and the economically disadvantaged group gaining 32
percentage points. White students gained 21 percent-
age points over this six-year period.

Writing scores showed an improvement over 1998 lev-
els as well, with African American, Hispanic, and eco-
nomically disadvantaged students each gaining 5
percentage points to reach 86, 84, and 83 percent
passing, respectively. White students, at 95 percent
passing, exhibited a 2-point gain. Gains over the 1994-
1999 period ranged from 7 percentage points for White
students to 18 points for African American students.

All four groups of students showed improvement in
the all tests taken category. Economically disadvan-
taged students and African American students regis-
tered 8-point gains over 1998 scores to rise to 62
percent passing and 60 percent passing, respectively.
Hispanic students showed a 7-point gain to reach 64
percent passing. White students’ scores rose 5 percent-
age points to reach 86 percent passing. The compari-
son between 1994 and 1999 reflects a notable increase
in scores, with African American students making a gain
of 32 percentage points. The other student groups also
registered impressive gains — 30 percentage points for

both economically disadvantaged students and
Hispanic students and 22 points for White stu-
dents.

All Tests Taken
Percent Meeting Minimum
Expectations:

Results By Special Population
All Students
Spring TAAS Administrations
1994-1999

Between 1994 and 1999, LEP students in
Grade 3 tested in English achieved a pass-
ing-rate gain of 36 percentage points in
the all tests taken category.

Categories of students considered as special
populations include students with limited En-
glish proficiency (LEP) and students identified
as at risk of dropping out of school (At-Risk).
Each LEP student who is not exempt from tak-
ing the TAAS test takes the English TAAS unless
it is determined locally that the appropriate as-
sessment for that student is the Spanish TAAS
(available at Grades 3 through 6). This section
presents results of the LEP students who took
the English TAAS tests; Spanish TAAS results ap-
pear in a later section.

The following tables present 1994-1999 TAAS
results for all tests taken* (percent meeting mini-
mum expectations) disaggregated by these spe-
cial populations for all grade levels.

• Limited English Proficient (LEP)/Non-LEP
populations (Table 1.8)

• At-Risk (of dropping out of school)/Not
At-Risk populations (Table 1.9)

Although the Table 1.8 LEP/Non-LEP data indi-
cate that the Grade 5 levels for LEP students held

* For comparison purposes the “all tests taken” cat-
egory does not include the science and social stud-
ies tests administered at Grade 8. Students at Grades
4, 8, and 10 (exit level) were tested in writing, read-
ing, and mathematics; students at Grades 3, 5, 6,
and 7 were tested in reading and mathematics.

Grade 10 Gain/Loss

'94 '95 '96 '97 '98 '99 1998-99 1994-99

Reading

  African American 60 58 69 76 78 83 5 23

  Hispanic 61 60 67 73 77 80 3 19

  White 86 86 89 92 93 95 2 9

  Economically Disadvantaged 58 57 65 71 75 79 4 21

Mathematics

  African American 32 35 43 51 58 66 8 34

  Hispanic 40 42 51 57 65 73 8 33

  White 68 71 75 81 85 89 4 21

  Economically Disadvantaged 39 40 49 55 63 71 8 32

Writing

  African American 68 76 74 79 81 86 5 18

  Hispanic 69 75 74 77 79 84 5 15

  White 88 91 91 93 93 95 2 7

  Economically Disadvantaged 66 73 72 75 78 83 5 17

Passed All Tests Taken

  African American 28 31 37 46 52 60 8 32

  Hispanic 34 36 43 49 57 64 7 30

  White 64 67 71 78 81 86 5 22

  Economically Disadvantaged 32 34 40 47 54 62 8 30
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African American Students

Reading Mathematics

Gain/Loss Gain/Loss

1994 1995 1996 1997 1998 1999 1998-99 1994-99 1994 1995 1996 1997 1998 1999 1998-99 1994-99

Grade 3 71.2 70.8 71.0 73.1 76.6 78.1 1.5 6.9 61.9 65.3 68.9 71.4 71.2 70.6 -0.6 8.7

Grade 4 70.7 72.6 71.9 73.5 78.0 79.4 1.4 8.7 62.0 66.2 69.5 71.7 73.6 75.0 1.4 13.0

Grade 5 71.3 71.9 73.6 76.5 79.3 79.2 -0.1 7.9 62.5 65.7 68.8 73.3 75.7 77.5 1.8 15.0

Grade 6 71.2 73.0 73.7 76.4 78.1 79.9 1.8 8.7 62.0 64.3 69.7 71.6 74.4 76.3 1.9 14.3

Grade 7 70.4 71.6 74.3 75.7 76.1 77.1 1.0 6.7 61.8 62.3 67.0 70.2 71.9 75.1 3.2 13.3

Grade 8* 70.0 70.6 72.0 75.4 76.7 79.9 3.2 9.9 60.9 60.7 65.0 69.0 72.3 74.9 2.6 14.0

Grade 10 70.9 70.4 74.2 77.1 78.8 80.4 1.6 9.5 61.2 62.4 64.8 67.8 70.3 73.1 2.8 11.9

Table 1.10 Average TLI
Results by Ethnicity, 1994-1999

Hispanic Students

Reading Mathematics

Gain/Loss Gain/Loss

1994 1995 1996 1997 1998 1999 1998-99 1994-99 1994 1995 1996 1997 1998 1999 1998-99 1994-99

Grade 3 73.4 73.0 73.5 74.5 78.1 81.3 3.2 7.9 65.7 68.9 72.2 74.6 74.3 76.0 1.7 10.3

Grade 4 73.7 75.8 74.3 75.4 79.7 81.8 2.1 8.1 66.3 70.6 73.3 75.2 76.6 79.1 2.5 12.8

Grade 5 73.5 74.6 75.7 77.9 80.3 80.7 0.4 7.2 66.4 70.4 73.5 76.9 78.8 81.5 2.7 15.1

Grade 6 72.6 74.5 74.1 76.9 77.2 80.0 2.8 7.4 65.4 67.1 71.9 74.3 76.5 78.8 2.3 13.4

Grade 7 72.0 72.7 74.9 75.7 76.6 77.8 1.2 5.8 64.6 65.4 69.7 72.6 74.7 77.4 2.7 12.8

Grade 8* 71.3 71.6 72.8 75.4 76.8 80.1 3.3 8.8 63.7 63.0 67.8 71.2 74.0 77.3 3.3 13.6

Grade 10 71.2 71.3 73.6 75.9 78.5 79.7 1.2 8.5 64.2 64.9 67.7 69.7 72.6 75.5 2.9 11.3

White Students

Reading Mathematics

Gain/Loss Gain/Loss

1994 1995 1996 1997 1998 1999 1998-99 1994-99 1994 1995 1996 1997 1998 1999 1998-99 1994-99

Grade 3 81.5 81.2 81.5 82.2 84.2 86.7 2.5 5.2 73.8 76.6 79.0 80.4 80.3 81.3 1.0 7.5

Grade 4 81.9 83.2 82.7 83.4 86.5 88.3 1.8 6.4 73.6 77.5 79.4 80.6 81.3 82.8 1.5 9.2

Grade 5 82.4 83.2 84.2 86.5 87.1 89.1 2.0 8.7 74.1 77.6 79.5 82.0 83.1 85.4 2.3 11.3

Grade 6 82.5 83.3 84.4 86.6 87.1 88.6 1.5 6.1 74.2 76.4 79.4 81.1 82.2 84.3 2.1 10.1

Grade 7 82.3 82.8 84.3 85.2 85.9 86.3 0.4 4.0 74.4 76.4 78.9 80.0 82.0 83.8 1.8 9.6

Grade 8 82.1 81.8 83.7 85.0 86.3 87.5 1.4 5.4 74.2 74.1 77.2 79.4 80.7 83.1 1.4 8.9

Grade 10 82.1 81.9 83.6 85.4 86.6 87.8 1.2 5.7 73.9 75.4 76.3 78.5 80.0 81.7 1.7 7.8

80.4 at Grade 10, with only a slight decline at
Grade 5; the greatest five-year gain (9.9 points)
was at Grade 8. For Hispanic students, average
TLI scores ranged from 77.8 at Grade 7 to 81.8 at
Grade 4, with the greatest four-year gain (8.8
points) at Grade 8. The average TLI for White stu-
dents ranged from 86.3 at Grade 7 to 89.1 at
Grade 5; between 1994 and 1999, the greatest
gain (8.7 points) was exhibited at Grade 5.

In mathematics, all grade levels exhibited
improvement, with the exception of Grade 3 Afri-

can American students whose scores declined
slightly (0.6 point). For African American students,
average TLI scores in 1999 ranged from 70.6 at
Grade 3 to 77.5 at Grade 5; the greatest improve-
ment since 1994 was at Grade 5, with a 15-point
gain in average TLI. For Hispanic students, aver-
age TLI scores ranged from 75.5 at Grade 10 to
81.5 at Grade 5, with the greatest four-year gain
(15.1 points) at Grade 5. The average TLI for White
students ranged from 81.3 at Grade 3 to 85.4 at
Grade 5; the greatest improvement since 1994
(11.3 points) was at Grade 5.
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Science

Results of the spring 1999 administration of the
Grade 8 science TAAS tests show that, compared
to the previous year, passing rates increased by 7
percentage points, with 87 percent of all students
tested meeting minimum expectations. This pat-
tern of substantial gain from 1998 to 1999 is re-
peated for all groups of students. The comparison
between 1995 and 1999 reflects notable increases,
with African American students posting a gain of
20 points, economically disadvantaged students
increasing their passing rate by 19 points, and
Hispanic students achieving an 18-point gain.

Social Studies

In the spring 1999 administration of the Grade 8
social studies TAAS test, 69 percent of all students
tested met minimum expectations; this passing
rate was up 3 percentage points from 1998 lev-
els. Compared to the previous year’s passing rate,
the three ethnic groups, the special population
groups, and the economic groups gained from 2
to 6 percentage points, each. Over the period from
1995 to 1999, all groups have exhibited gains,
ranging from a 2-point gain for students not at
risk to a 9-point gain for economically disadvan-
taged students.

Spanish TAAS
Percent Meeting Minimum
Expectations:

All Students
Spring TAAS Administrations
1997-1999

Grade 4 Spanish TAAS mathematics scores
rose a dramatic 15 percentage points
compared to 1998.

In spring 1996, the Spanish TAAS reading and
mathematics tests at Grades 3 and 4 were
benchmarked. The following year, the Spanish
TAAS reading and mathematics tests at Grades 5
and 6 and the Spanish TAAS writing test at Grade
4 were benchmarked. Passing rates are set after
the benchmark administration.

It is important to remember that LEP students who
take the Spanish TAAS are not being exempted
from the statewide assessment. The students for
whom Spanish TAAS is determined to be the ap-
propriate assessment are being tested in the same
manner as students taking TAAS in English. Both
groups must demonstrate performance on the
same academic skills in reading, mathematics, and
writing.

Science Social Studies

  Student Population '95 '96 '97 '98 '99 1995-99 '95 '96 '97 '98 '99 1995-99

  All Students 75 74 81 80 87 12 63 66 63 66 69 6

  African American 54 57 66 65 74 20 45 49 47 49 53 8

  Hispanic 61 61 72 70 79 18 47 52 48 50 55 8

  White 88 87 92 91 95   7 77 80 78 80 83 6

  LEP 33 31 47 42 50 17 19 23 20 22 24 5

  Non-LEP 77 77 84 83 89 12 65 69 66 68 72 7

  At-Risk 56 54 63 59 71 15 38 42 35 36 42 4

  Not At-Risk 89 88 92 92 95   6 82 83 81 81 84 2

  Economically Disadvantaged 59 60 70 69 78 19 45 50 46 49 54 9

  Not Economically Disadvantaged 83 84 89 89 93 10 73 77 75 77 80 7

Table 1.14 Percent Meeting Minimum Requirements
Science and Social Studies, 1995-1999
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up to seven additional opportunities to retest be-
fore the end of their senior year. Administrations
of the exit-level TAAS are provided during every
academic semester, including the summer. For
each administration, out-of-school examinees are
also given the opportunity to retest. The late
spring TAAS administration, provided only a few
weeks before the end of the school year, gives
graduating students and out-of-school examin-
ees an additional opportunity to retest immedi-
ately prior to commencement.

End-Of-Course Tests
Percent Meeting Minimum
Expectations:

All Students
Spring Test Administrations
1995-1999

Overall passing rates on the Biology, English II,
and U.S. History end-of-course tests were in the
70’s. The Algebra I end-of-course test passing
rate climbed to 45 percent after being in the
30’s for two years.

End-of-course tests are administered at the end
of the last semester of the appropriate course.
These tests provide requisite statewide, regional,
and district-level data on specified secondary-level
courses in various content areas. In addition,
school districts may use the end-of-course tests
for local purposes. Beginning in the 1998-1999

Number and Percent of Students Requiring Intensive Instruction

One Test Only Two Tests Only All Three Tests Total

Number Percent Number Percent Number Percent Number Percent

Grade 3 39,467 14 22,397 8 61,864 22

Grade 4 37,428 14 17,320 6 10,314 4 65,062 24

Grade 5 33,973 13 17,169 6 51,142 19

Grade 6 35,442 13 21,503 8 56,945 21

Grade 7 37,571 14 24,863 9 62,434 23

Grade 8* 36,024 13 18,538 7 12,152 4 66,714 24

Grade 10 32,655 14 14,894 6   9,891 4 57,440 24

Table 1.16 Intensive Instruction
All Students — English and Spanish Tests, 1999

*Does not include results of the science and social studies tests.

school year, students could meet the testing re-
quirements for high school graduation by pass-
ing three end-of-course tests: Algebra I, English II,
and either Biology or U.S. History. In 1998-1999,
7,022 students in Grades 10 through 12 fulfilled
their graduation requirements by passing three
out of the four end-of-course tests.

Table 1.17 presents spring 1995-1999 Biology
end-of-course test results and spring 1996-1999
Algebra I end-of-course test results.  Table 1.18
on page 17 displays the results of spring 1999
administration for both the English II and U.S. His-
tory end-of-course tests.

Biology

Results of the spring 1999 administration showed
that 77 percent of the students tested performed
successfully on the Biology test. Compared to
1998, there was a slight decrease in passing rates
for most categories of students. However, over the
period from 1995 to 1999, all groups have exhib-
ited gains, with the greatest gains achieved by
Hispanic students (9 percentage points). African
American and economically disadvantaged stu-
dents followed closely with a gain of 8 percent-
age points each.

Algebra I

Although still significantly lower than the passing
rates for the other end-of-course tests, the pass-
ing rate for Algebra I continued an upward trend
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rates of schools among these categories differ as
well.

The highest dropout rates are found in school dis-
tricts located in urban areas, and lower rates in ru-
ral and non-metropolitan, fast growing areas. Texas
student demographic data indicate that minority
students are found in greater numbers in the urban
areas, and these students are already known to drop
out of public schools at higher rates than their
nonminority peers. Districts with the largest enroll-
ments are also more concentrated in urban areas,
again coinciding with higher dropout rates.  As the
percentage of students passing all TAAS tests in-
creases, the dropout rate decreases.

Recommendations of the
1999-2001 State Plan to
Reduce the Dropout Rate
The Texas Education Agency develops biennial state
plans to reduce the dropout rate, as required by
TEC, §39.182.  The 1999-2001 State Plan to Reduce
the Dropout Rate makes the following recommen-
dations to reduce the annual and longitudinal drop-
out rates:

♦ Continue to implement appropriate service
delivery systems that target students in at-risk
situations and the potential dropout student
population at every grade level with particular
emphasis on groups of students in Grades 7
through 12 that have higher-than-average
dropout rates.

♦ Encourage the prioritizing of state and federal
funds in the applications submitted to the
Agency for the purpose of implementing drop-
out prevention and dropout recovery programs
as may be permitted by funding criteria.

♦ Continue a comprehensive leadership effort by
the Agency that will focus on the advocacy for
recruiting, training, and professional develop-
ment of model teachers of similar backgrounds
as student groups with higher-than-average
dropout rates.

♦ Continue and expand on the statewide parent
involvement efforts and encourage school dis-
tricts to provide ongoing training and informa-
tion for parents.

♦ Conduct research studies on dropout preven-
tion and recovery programs to document prom-
ising practices and target areas for immediate
attention.

♦ Encourage the continued use of innovative tech-
nology such as distance-learning via satellite,
interactive diskettes, and video- conferencing by
school districts and education service centers.

♦ Continue to support data improvement activi-
ties that will enhance the accuracy of dropout
information reported to the Agency.

Agency Contact Persons
For information on student dropout data, Depart-
ment of Policy Planning and Research, (512) 475-
3523.

For information on The 1999-2001 State Plan to Re-
duce the Dropout Rate, Oscar M. Cárdenas, Senior
Director of the Program Evaluation Unit, Department
for the Education of Special Populations, (512) 463-
9714.

Other Sources of Information
1997-98 Report on Public School Dropouts, pub-
lished by the Division of Research and Evalua-
tion, Department of Policy Planning and
Research.

1999-2001 State Plan to Reduce the Dropout
Rate, published by the Program Evaluation Unit,
Department for the Education of Special Popu-
lations.
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Academic Excellence Indicators

Technical Note

The TAAS results shown in the AEIS State Performance Report on pages 32 to 42 differ by 1 or 2
percentage points from those reported in the Student Performance chapter of this report. The AEIS
indicators, which form the basis for the state accountability system, reflect the performance of only
those students who were enrolled in the same district as of October of each school year. This
ensures that accountability ratings are based only on the performance of students who have been in
the same district for most of the academic year. The Student Performance chapter, however,
contains the results of all students who took the TAAS in the spring of each year, regardless of their
enrollment status the previous October. TAAS results in both chapters reflect similar trends.

This chapter presents the progress the state
is making on the Academic Excellence In-
dicators established in law and/or adopted

by the Commissioner of Education or the State
Board of Education (SBOE). Analysis of TAAS re-
sults and dropout rates can be found in greater
detail in Chapters 1 and 2. Other measures and
indicators in the Academic Excellence Indicator
System (AEIS) State Performance Report on pages
32 to 42 include:

◆ cumulative percent of students passing the
exit-level TAAS;

◆ percentage of students taking end-of-course
tests;

◆ participation of students in TAAS testing (i.e.,
percentages of students tested and not tested);

◆ attendance rates;

◆ completion rates;

◆ completion of advanced courses;

◆ completion of the recommended  high school
program;

◆ results of Advanced Placement (AP) and In-
ternational Baccalaureate  (IB) examinations;

◆ equivalency between performance on exit-
level TAAS and the Texas Academic Skills Pro-
gram (TASP) test;

◆ results from college admission tests  (SAT I and
ACT); and

◆ profile information on students, programs,
staff, and finances.

Cumulative Percent Passing
Exit-Level TAAS
Students must pass the exit-level TAAS in order to
receive a high school diploma. The exit-level TAAS
is first administered in the spring of the tenth
grade. Students have seven additional opportuni-
ties to retake the test until their graduation date.

This measure reports the percent of students pass-
ing all tests taken on the exit-level  TAAS for the
Class of 1999 cohort and the Class of 1998 co-
hort. For example, the TAAS cumulative passing
rate for the Class of 1999 shows the percentage
of students who first took the exit-level test in
spring 1997 when they were sophomores, and
eventually passed all tests taken by the end of their
senior year, May 1999. The measure only includes
those students who took the test in the spring of
the tenth grade and continued to retake the test,
if needed, in the same district.

Statewide, 90.0 percent of the Class of 1999 and
88.7 percent of the Class of 1998 passed the exit-
level TAAS. Passing rates were higher for all stu-
dent groups in the Class of 1999 compared to the
Class of 1998.  The greatest gains were for Asian/
Pacific Islander students (93.9 percent compared
to 91.8 percent) and African American students
(84.4 percent compared to 82.4 percent).

Results for End-of-Course
Examinations
Students completing Algebra I, Biology, English II,
or United States History must take an end-of-course
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examination. The AEIS shows the percent of stu-
dents who took the test, and who passed the test,
in either December or May of each school year, or
in the summer preceding the school year.  For Bi-
ology, English II, and United States History, results
for students in Grades 9-12 are reported.  For Al-
gebra I, results for students in Grades 7-12 are re-
ported.  The 1998-99 school year is the first year
of reporting for English II and United States His-
tory end-of-course examinations.  Students served
in special education are now included in this mea-
sure;  for comparison purposes both years of re-
ported data have been recalculated to include
these students.

Statewide in 1998-99, 18.0 percent of students in
Grades 7-12 took the Algebra I test, up slightly
from the 17.4 percent taking this test the previ-
ous year, and 24.2 percent of students in Grades
9-12 took the Biology test, which is up slightly
from 23.9 percent for the prior year.  Statewide in
Grades 9-12 during 1998-99, 21.4 percent of stu-
dents took English II, and 18.9 percent took United
States History.

The percent passing Algebra I was 43.4 in 1998-
99, a 7.5 percentage point increase over the re-
sults for 1997-98 when 35.9 percent passed the
test.  The percent passing Biology was 76.4 in
1998-99, the same as in 1997-98. Statewide in
1998-99, 72.7 percent of the students who took
the English II end-of-course examination passed,
and 69.8 percent passed United States History.

TAAS Participation
Every student enrolled in a Texas public school in
Grades 3, 4, 5, 6, 7, 8, and 10 must be given the
opportunity to take the TAAS test. However, there
are circumstances under which some students are
not tested. In addition, not all test results are in-
cluded when evaluating test performance for ac-
countability ratings purposes.  In 1999, test results
for accountability evaluation included students in
regular and special education in Grades 3 through
8 and 10, and regular and special education stu-
dents who took the Spanish version of TAAS in
reading and mathematics at Grades 3 and 4. The
TAAS Participation section of the AEIS reports pro-
vides the percentages of students tested and not
tested.  The percentages are based on the num-
ber of answer documents submitted; districts are
required to submit an answer document for each

student enrolled at the time of the spring TAAS
administration in the grades tested.

In 1999,

◆ 89.3 percent of students were tested. The re-
sults of 84.2 percent of students were included
for accountability ratings purposes, up from
76.0 in 1998. The results of 5.2 percent were
excluded for the following policy reasons:  4.6
percent were students not enrolled in the fall
in the district where they tested in the spring
(mobile subset), 0.1 percent took only the
science and social studies components of the
8th grade assessment, and 0.5 percent were
students who took the Spanish version of the
TAAS writing test in Grade 4, or the reading
and mathematics tests in Grades 5 and 6. Be-
ginning in 2000, results for students taking
the Spanish version of the TAAS in Grades 3
through 6 will be included in the results for
accountability purposes.

◆ 10.7 percent of students were not tested.  Of
those, 0.7 percent were absent on all days of
testing, 6.9 percent were students served in
special education who were exempt from all
the tests by their Admission, Review, and Dis-
missal (ARD) Committee, 2.2 percent were
exempt from all tests due to limited English
proficiency (LEP), and 0.9 percent had answer
documents coded with a combination of the
“not tested” categories or had their testing
disrupted by illness or other similar events.

The limited English proficiency (LEP) exemption
is not an option for exit-level students. Beginning
in 1997, the Spanish TAAS was available for Span-
ish-speaking students in Grades 3-6 who other-
wise might have been exempted due to limited
English proficiency.

Special education (ARD) exemptions were high-
est among African American students at 11.6
percent, followed by economically disadvantaged
students (10.2 percent), Hispanic students
(7.5 percent) and Native American students
(7.3 percent).

While there was little variance between males and
females in the rate of exemptions for limited En-
glish proficiency, a much higher percentage of
male students received special education exemp-
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tions compared to female students. The special
education exemption rate for males was 8.9 per-
cent, while only 4.9 percent of females were ARD-
exempt.

Student Attendance
The commissioner of education has established a
student attendance standard of 94 percent for all
students in Grades 1 through 12 in all Texas pub-
lic schools. The statewide attendance rate rose
slightly to 95.3 percent in the 1997-98 school year
from 95.2 percent in 1996-97. Rates for all stu-
dent groups were at or above the 94 percent stan-
dard for the 1997-98 school year.

Completion Rate
Completion rates were calculated and included for
the first time on the 1997-98 AEIS reports.  This
longitudinal measure tracks a group (or cohort)
of students enrolled as 9th graders through the
following four school years to determine if they
completed their high school education. For ex-
ample, the Class of 1998 completion rate includes
those students who were in the 9th grade in 1994-
95 and graduated (either on time or early), re-
ceived a GED, or were still enrolled during the
1998-99 school year. The completion rate for the
Class of 1998 was 91.4 percent.  This is an in-
crease over the completion rate for the Class of
1997, at 90.7 percent.  The lowest completion
rates for the Class of 1998 were for economically
disadvantaged students (86.3 percent) and stu-
dents served in special education (85.3 percent).

Of the 91.4 percent included in the Class of 1998
statewide completion rate, 76.7 percent gradu-
ated, 7.4 percent received a GED, and 7.3 per-
cent were still enrolled during the 1998-99 school
year.

Percentage Completing
Advanced Courses
This indicator is based on a count of the number
of students who complete and receive credit for
at least one advanced course in Grades 9-12. The
course list includes all advanced courses as well as
the College Board Advanced Placement (AP)
courses, and the International Baccalaureate (IB)
courses.  Students served in special education are

now included in this measure; for comparison pur-
poses both years of reported data have been
recalculated to include these students.

In 1997-98, the most recent year for which data
are available, 18.9 percent of students in Grades
9-12 completed at least one advanced course. This
rate is up slightly from the 18.1 percent who com-
pleted advanced courses during the 1996-97
school year.  All student groups demonstrated in-
creases on this indicator.

Percentage Completing
Recommended High School
Program
This indicator shows the percentage of graduates
reported as having satisfied the course require-
ments for the State Board of Education Recom-
mended High School Program. It also includes
those who met the requirements for the Distin-
guished Achievement Program.

For the Class of 1998, 8.7 percent of students state-
wide met the requirements for the Recommended
High School Program, up from the 1.4 percent
reported for the Class of 1997. Performance on
this measure is low, but growing, for several rea-
sons. The Recommended High School Program,
which was originally adopted by the State Board
of Education in November 1993, underwent a
number of changes before being finalized in 1996.
It is still very early for significant numbers of stu-
dents to have qualified for the program. Most dis-
tricts continue to report their advanced students
as having completed either the “Advanced High
School Program” or the “Advanced High School
Honors Program,” which will no longer be
reported beginning with the Class of 2001 gradu-
ates.  As shown in the profile section of the 1998-
99 state AEIS report, of the Class of 1998
graduates, 60,737 (30.8 percent) were reported
as having advanced seals on their diplomas, while
17,118 (8.7 percent) were reported as having met
the requirements for the Recommended High
School Program or Distinguished Achievement
Program.
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Agency Contact Person
Cherry Kugle, Senior Director of Performance
Reporting, Department of Policy Planning and
Research, (512) 463-9704.

Other Sources of Information
AEIS Performance Reports and Profiles for each
public school district and campus, available
from each district, the agency’s Division of

Communications, (512) 463-9000, or online at
www.tea.state.tx.us/perfreport/.

Pocket Edition, 1998-99: Texas Public School Statis-
tics, published by the Division of Performance
Reporting, Department of Policy Planning and
Research, available in December 1999.

Snapshot ’99: School District Profiles, published by
the Division of Performance Reporting, Depart-
ment of Policy Planning and Research, available
in early 2000.
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District and Campus Performance

One of the major objectives of the Texas
Education Agency is to support the ac-
complishment of the state’s goals for pub-

lic education by recognizing, rewarding, sanction-
ing, and intervening in school districts and
campuses to ensure excellence for all students.

Accountability Ratings

The accreditation status for districts and the per-
formance ratings for campuses are based on the
academic excellence indicators required by law.

Accountability ratings for 1999 showed that more
Texas school districts and campuses received high
performance ratings (see Table 4.1 on page 64).
The number of exemplary schools increased from
1,048 in 1998 to 1,120 in 1999.  The number of
recognized schools increased from 1,666 in 1998
to 1,843 in 1999.  Legislation enacted in 1993
required the establishment of the accountability
system, which is now in its seventh year of imple-
mentation.  The number of exemplary and recog-
nized schools has increased each year, with more
schools receiving exemplary and recognized ratings
in 1999 than in any of the previous six years.

District accreditation ratings showed similar im-
provements: in 1999, 122 districts received exem-
plary ratings, compared to 120 in 1998.  Another
383 districts were rated recognized in 1999, com-
pared to 329 in 1998.

Schools and districts earned higher ratings in 1999
even though the number of students included in
the accountability ratings increased.  In 1998, 91.1
percent of the students in Grades 3-8 and 10
participated in the TAAS.  In 1999, the percent-
age of students taking the TAAS fell to 89.3 per-
cent as exemption rates for students in special
education increased.   However, 192,284 more
students were included in the accountability sys-
tem in 1999 than in 1998.  For the first time, stu-
dents enrolled in special education who took the
TAAS and students in Grades 3 and 4 who took
the reading and mathematics portions of the Span-
ish TAAS were included in the accountability rat-
ings.

The record number of high performance ratings
was achieved despite the tougher standards used
to rate districts and campuses.  In 1995, 25 per-
cent of all students and each student population
group (African American, Hispanic, White, and
economically disadvantaged students) were re-
quired to pass the TAAS in order for the campus or
district to be rated acceptable.  That standard rose
to 30 percent in 1996, to 35 percent in 1997, to
40 percent in 1998, and to 45 percent in 1999.

The standard for achieving recognized status in-
creased from 70 percent of all students and each
student population group passing TAAS in 1995
and 1996, to 75 percent passing in 1997, and to
80 percent in 1998 and 1999.  Standards for drop-
out rate and student attendance have remained
constant.

The standard for achieving exemplary status has
remained constant.  At least 90.0 percent of all
students and each student population group must
pass each subject area of the TAAS, the dropout
rate for all students and each student group must
be 1.0 percent or less, and the attendance rate
must be 94.0 percent or higher.

Even though the standard for the percentage of
students passing the TAAS increased annually, the
number of low-performing campuses and districts
decreased from 1995 to 1999.  The number of
campuses rated low performing decreased from 267
in 1995 to 95 in 1999.  In 1995, 34 districts were
rated accredited warned; seven were academically
unacceptable in 1999.  In addition, four districts
were rated unacceptable by action of the Commis-
sioner of Education as a result of the findings of a
special accreditation investigation (SAI) in 1998
and 1999.  The unacceptable: SAI rating for one of
those districts (Wilmer Hutchins ISD) was changed
to academically acceptable in November 1998.
Another district (Asherton ISD) was annexed in July
1999, leaving two districts (Kendleton ISD and
Lakeview ISD) rated unacceptable: SAI as of Octo-
ber 1, 1999.

Concerns about the accuracy of some accountabil-
ity information reported by school districts led to
the creation of two new rating categories for the
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  Campus Ratings 1995 1996 1997 1998 1999
  Exemplary   255    394    683 1,048 1,120

  Recognized 1,004 1,309 1,617 1,666 1,843
  Acceptable 4,347 4,127 3,679 3,365 3,148
  Acceptable: Data Issues      36
  Low Performing    267    108     67     59      95

  Alternative Campus Ratings 1996 1997 1998 1999
  Acceptable    157    285    316    354
  Needs Peer Review    106     46      67     24

  District Ratings 1995 1996 1997 1998 1999
  Exemplary     14      37     65    120    122
  Recognized    137    209    321    329    383
  Acceptable    860    788    650    585    524
  Academically Unacceptable     34       8      4       6    7
  Unacceptable: SAI     2      3       2     3
  Unacceptable: Data Quality     3

1999 ratings —  unacceptable: data quality for dis-
tricts and acceptable: data issues for campuses.
Three districts, Austin ISD, Quitman ISD, and Ysleta
ISD, received the new low rating because the drop-
out information turned in by the districts was so
severely flawed the agency could not be assured
of its accuracy and completeness.  Because the
flawed data directly affected the ratings of all sec-
ondary education campuses in Austin and Ysleta,
36 middle schools, junior highs, or senior high
schools in these districts were given the new rat-
ing of acceptable:
data issues.  In ad-
dition, the Special
Data Inquiry Unit
is conducting in-
vestigations of
data quality in 14
other districts,
which may result
in rating changes.

The TEA has imple-
mented optional
alternative ac-
countability proce-
dures, developed
in 1994-95, for al-
ternative cam-
puses that serve
long-term stu-
dents (those in at-
tendance 85 days
or longer).  Ratings
for alternative
campuses are
based on student
performance on TAAS, dropout rates, course
completion rates, attendance, General Educational
Development (GED) completion rates, and/or
dropout recovery rates.  In 2000, the alternative
procedures will include criteria for commendable
ratings.

The alternative accountability procedures rate
schools that fail to meet targeted campus perfor-
mance objectives as needs peer review.  In 1998,
383 campuses were rated through the alternative
accountability procedures; in 1999, that number
fell to 378.  The number of alternative campuses
rated acceptable increased from 316 in 1998 to
354 in 1999. The number of alternative campuses
rated needs peer review decreased from 67 in 1998
to 24 in 1999.

The TEA established a Special Data Inquiry Unit in
January 1996 to investigate anomalies in Public
Education Information Management System
(PEIMS) data submitted by local school districts.
During the 1997-98 school year, the unit con-
ducted 230 campus investigations.  Ninety-one
campuses were investigated for excessive exemp-
tions and absences on TAAS, and 76 campuses
were investigated due to high numbers of student
withdrawals.  In addition, unit staff investigated
63 campuses whose ratings were based on less

than 40 percent of
the student popula-
tions eligible for
TAAS.  During the
1998-99 school year,
the unit conducted
144 campus investi-
gations.  Fifty-three
campuses were in-
vestigated for exces-
sive exemptions and
absences on TAAS,
and 62 campuses
whose ratings were
based on less than
40 percent of the
student population
eligible for TAAS.  In
addition, unit staff
conducted desk au-
dits on 12 campuses
identified as first-year
low performing due
to a high dropout
rate.  The unit also
made on-site visits to

the 17 first generation open enrollment charter
schools.  As a result of the implementation of the
leaver record, the focus of investigations for high
numbers of student withdrawals changed to a re-
view of high numbers or percentages of
underreported student leavers.  Seventeen districts
are scheduled for this new type of investigation in
fall 1999.

 The 1996-97 school year marked the first year of
operation for 17 open enrollment charter schools
approved by the State Board of Education.  All
charter schools are held accountable for student
performance on TAAS.  Depending on the student
population served, charter schools may choose to
be rated through the standard rating process or

Table 4.1
District and Campus Accountability Ratings
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Academically Unacceptable Districts

Anahuac
Ft Hancock
Kenedy
Marietta*
McDade REC in 99

Novice REC in 99

Unacceptable: SAI Districts

Asherton
Kendleton

Low-Performing Campuses

Amarillo ISD

Caprock High School
Houston Middle School
Tascosa High School

Austin ISD
Blackshear Elementary LP in 99

McCallum High School
Special Placement Center LP in 99

Travis Heights Elementary

Big Sandy ISD

Big Sandy High School REC in 99

Bloomington ISD
Bloomington Elementary REC in 99

Cleveland ISD
Cleveland High School LP in 99

Connally ISD
Alternative Center

Corpus Christi ISD
Miller High School

Dallas ISD
Arcadia Park Elementary
City Park Elementary
J. Q. Adams Elementary
Justin F. Kimball High School
Learning Alternative Center E Y
Maple Lawn Elementary
Roosevelt High School
South Oak Cliff High School
Urban Park Elementary
W. W. Samuell High School

Floydada ISD
R. C. Andrews Elementary

Fort Bend ISD
Lawrence E. Elkins High School

Fort Worth ISD
James Middle School

Ft. Hancock ISD
Fort Hancock School

Galveston ISD
San Jacinto Elementary*

George I. Sanchez Charter School
George I. Sanchez High School NPR in 99

Goodrich ISD
Goodrich Elementary* LP in 99

Houston ISD
Bridge High School
Centripet Project Middle School
Community Services-Sec LP in 99

Gregory-Lincoln Education Center
McReynolds Middle School
North District Alternative Elementary
Piney Point Elementary
Rice School (Grades 6-8)

Irving ISD
Irving High School

Malakoff ISD
Malakoff High School REC in 99

Marfa ISD
Redford Elementary*

Marietta ISD
Marietta Elementary*

McDade ISD
McDade Elementary REC in 99

Novice ISD
M. Jones/L. Rose REC in 99

Port Arthur ISD
Jefferson High School*

Premont ISD
Premont Central Elementary
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Key to Symbols

* The campus was rated low performing or the district
was rated academically unacceptable for the second
consecutive year in 1998.

REC in 99   The district or campus rating improved to
           recognized in 1999.

LP in 99     The campus rating remained low performing
  in 1999.

NPR in 99  The campus was rated needs peer review in
                 1999 through alternative accountability
                 procedures.

Roxton ISD
Roxton Elementary REC in 99

San Angelo ISD
Central High School

San Antonio ISD
Connell Middle School
Washington Elementary*

San Augustine ISD
San Augustine Elementary

Seguin ISD
Ball Elementary

Smithville ISD
Smithville Junior High

Southside ISD
Southside Alternative Center

Temple ISD
Lanier Elementary
Wheatley Elementary*

Tyler ISD
Glenwood Alternative Middle School
T. J. Austin Elementary

Victoria ISD
Stroman High School

Waco Charter School
Waco Charter School

Seven (11.9 percent) of the above listed campuses
were second-year low performing in 1998.  No
campuses were rated low performing for the third
or fourth consecutive year in 1998.

Alternative Campuses rated
Needs Peer Review

In 1998, 383 campuses and open-enrollment char-
ter schools received ratings under the alternative
accountability procedures.  Of these, 316 (82.5
percent) were rated acceptable, and 67 (17.5 per-
cent) were rated needs peer review.  In shared ser-
vices arrangements, one alternative campus serves
students from all member districts.  Each member
district receives a rating for the alternative cam-
pus.  Therefore, although several districts receive
needs peer review campus ratings, only one alter-
native campus rated needs peer review receives an
on-site peer review accreditation visit.

On-site reviews were conducted at 50 alternative
campuses and 5 open enrollment charter schools
rated needs peer review.  Five appeals were granted
to cancel the on-site visit to alternative campuses
rated needs peer review.

An additional 16 schools were identified as needs
peer review and received a site visit during the
1998-99 school year.  Because these schools en-
rolled students after the submission of the fall en-
rollment report through PEIMS, they are not listed
below and their ratings were not included in the
total counts of campuses rated in 1998.

Academy of Transitional Studies Charter School
Academy of Transitional Studies LP in 99

Aldine ISD
Night High School

American Institute for Learning Charter School
            American Institute for Learning

  High School

Austin ISD
ACC/Robbins Academy LP in 99

Breckenridge ISD
Breckenridge Alternative Center

Bronte ISD
Juvenile Detention Center NPR in 99

Building Alternatives Charter School
Building Alternatives Charter School

District and Campus Performance
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Houston ISD
Attucks Middle School
Black Middle SchoolDA

Community Services – Secondary*
Concord Elementary
Durham Elementary
Employment Training CenterDA

Franklin Elementary
Gulf Shores Alternative SchoolDA

Harper School
HCC - AlternativeDA

Houston Accelerated Charter Academy
Kashmere Gardens Elementary
L E A PDA

Lee Elementary
McCardell AcademyDA

Scott Elementary
Sherman Elementary
Y E SDA

Hull-Daisetta ISD
Hull-Daisetta High School

Lampasas ISD
Challenger High SchoolDA

Littlefield ISD
Littlefield Instructional Center

Livingston ISD
Livingston High SchoolDA

Manor ISD
Bluebonnet Trail Elementary

Mathis ISD
Mathis High SchoolDA

Mineral Wells ISD
Mineral Wells High SchoolDA

Morton ISD
Morton Junior High School

Key to Symbols

* The campus was rated low performing for the second
consecutive year.

** The campus was rated low performing for the third
consecutive year.

DA Desk audit. The first-year low-performing campuses
whose ratings were due solely to a high dropout rate
will receive a desk audit.

New Braunfels ISD
The NBISD Learning Center

North East ISD
Alternative Middle School

North Forest ISD
Fonwood Elementary
Northwood Middle School
Tidwell Elementary

Northside ISD
Holmgreen Junior-Senior High School
Northside Children Center
Special Education Night School

One Stop Multiservice Charter School
One Stop Multiservice High School

Pampa ISD
Lamar Elementary

Quitman ISD
Quitman High SchoolDA

Renaissance Charter School
Renaissance Charter High School

Roosevelt ISD
Roosevelt Junior High School

Spring ISD
Wunsche School

Taft ISD
Alternative Ed Campus Shoreline

Tornillo ISD
Tornillo High School

Waller ISD
Waller Junior High School

Wilmer-Hutchins ISD
Hutchins Academic Center
Wilmer-Hutchins High School

Winona ISD
Winona Elementary

Ysleta ISD
Riverside High SchoolDA

Ysleta High SchoolDA
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Deregulation and Waivers

In recent years, state lawmakers have taken steps
to reduce the number and scope of regulations
governing education in Texas.  They have given

local school districts and campuses unprecedented
latitude in tailoring education programs to meet
the specific needs of students.  Increased local
control, accompanied by accountability for results,
is the hallmark of the state’s efforts to enable all
students to achieve exemplary levels of perfor-
mance.

Based upon this legislative direction, the Texas Edu-
cation Agency (TEA) undertook a major effort to
deregulate public education in this state.  These
actions include review and elimination of unnec-
essary State Board of Education (SBOE) rules, ap-
proval and support of open-enrollment charter
schools, and removal of barriers to improved stu-
dent performance by waiving provisions of fed-
eral and state laws.  These actions to maximize
local control support all four of the state’s aca-
demic goals.  These efforts also support the stra-
tegic plan goal of local excellence and achievement
by fostering local innovation and supporting local
authorities in their efforts to ensure that each stu-
dent demonstrates exemplary performance in
reading, and in the foundation subjects of English
language arts, mathematics, science, and social
studies.

Sunset Review of SBOE Rules

In accordance with the 1998-99 General Appro-
priations Act, which established a four-year sun-
set review cycle for all state agency rules, the TEA
has initiated a sunset review of State Board of Edu-
cation (SBOE) and commissioner of education
rules.  On March 27, 1998, the TEA filed with the
Office of the Governor, Legislative Budget Board
(LBB), and Secretary of State a review plan for all
rules with effective dates before September 1,
1997.  A revised plan was filed on September 25,
1998.  The current sunset review plan for SBOE
and commissioner of education rules is available
on-line at www.tea.state.tx.us/rules/home/.

During the period of September 1997-August
1999, the TEA reviewed 177 rules, nearly 50 per-
cent of the 358 rules that were in effect on

September 1, 1997.  The TEA readopted 53 rules
and repealed 124 rules.  In addition, the TEA
adopted 14 new rules.

Senate Bill 178, 76th Texas Legislature, 1999,
amended the Texas Government Code by adding
§2001.039, which codifies the review of existing
state agency rules.  Rules with effective dates on
or after September 1, 1997, must be reviewed no
later than four years after their respective effective
dates.

Open-Enrollment Charter
Schools

To further promote local initiative, the 1995 revi-
sion of the Texas Education Code established a
new type of school, known as an open-enrollment
charter school.  Charter schools are subject to fewer
state laws than other public schools and capitalize
on innovative and creative approaches to educat-
ing students.  In 1996, the SBOE authorized 20
charter schools.  In 1997, the 75th Legislature
granted the board the authority to approve 100
additional open-enrollment charters and an un-
limited number of open-enrollment charters to
serve students at risk of dropping out of school.
The board approved guidelines for the second gen-
eration of open-enrollment charters in July 1997.
In 1998, the board awarded 141 additional char-
ters, of which 42 were granted to primarily serve
students at risk of dropping out of school.  In
March, 1999, the board awarded nine more char-
ters in this category.  In total, 170 charters have
been awarded by the SBOE, of which three are no
longer effective.  As of September 1999, 154 char-
ter schools were operating.

Charter schools are being monitored and accred-
ited under the statewide testing and accountabil-
ity systems.  Like school districts, charter schools
are rated based on Texas Assessment of Academic
Skills (TAAS) performance, attendance rates, and
dropout rates.  Charters are granted for a period
of five years, with renewal dependent on perfor-
mance.  In addition to evaluation under the state-
wide accountability system, charter schools are
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Texas Education Agency Funds
and Expenditures

The Texas Education Agency will administer
almost $14 billion in state and federal
funds during the 1999-2000 school year

(fiscal year 2000). This is a significant increase over
fiscal 1999 when the agency administered
$11.3 billion in state and federal funds. The fund-
ing increase is largely due to the major legislative
initiatives contained in Senate Bill (SB) 4, which,
among other provisions, financed a $3000 annual
salary increase for every teacher, counselor, librar-
ian and nurse in the Texas public schools. SB 4
also increased the state share of public education.
State and federal sources now fund over 50 per-
cent of the total cost of public education in Texas.
It is important to note that the agency does not
administer local school district funds generated
through property tax assessments.

New Programs to Improve
Student Achievement

The 76th Texas Legislature aggressively debated
and passed a significant number of new grant pro-
grams for Texas students. The agency will be re-
sponsible for administering over $230 million in
new or expanded grant programs over the next
biennium. The programs include a $25 million
After-School Initiative aimed at middle school stu-
dents, as well as $85 million focused on prevent-
ing student retention in 9th grade. Academic
achievement in lower grades also continues to be
a focus of legislative funding initiatives; the
Governor’s Texas Reading Initiative program will
be funded at $50 million over the biennium, with
an additional $29 million allocated to the early
childhood “Ready to Read” program, Head Start
and the new Master Reading Teacher initiative. The
Investment Capital Fund, a grant program aimed
at increasing parental involvement in the public
schools, received a funding increase to $14 mil-
lion for the biennium. Finally, the legislature funded
the Advanced Placement grant and reimbursement
program at $21 million for the biennium.

In addition to the state grant programs funded by
the 76th Legislature, the United States Department
of Education will also fund three significant new

programs through the agency including the $97
million federal class size reduction initiative, the
$36 million Reading Excellence Act and the $25
million  GEAR-UP grant, focused on college pre-
paratory work.

sllikScisaBedarGht9 noillim58$

evitaitinIgnidaeRsaxeT noillim05$

evitaitinIloohcS-retfAsaxeT noillim52$

tnemecalPdecnavdA noillim12$

dnuFlatipaCtnemtsevnI noillim41$

tratSdaeH noillim21$

srehcaeTgnidaeRretsaM noillim21$

”daeRotydaeR“doohdlihCylraE noillim2$

New and Expanded State Programs for
Public Education (biennium 2000-2001)

Major Funding Initiatives:
Prekindergarten, Kindergar-
ten and Student Success

The agency will also administer two major fund-
ing initiatives in the areas of early childhood edu-
cation and reading proficiency. The legislature
appropriated $200 million as an economic incen-
tive to increase enrollment in state prekindergarten
and kindergarten programs. This funding is above
and beyond the Foundation School Program sup-
port of kindergarten programs. In addition, the
legislature appropriated $173 million to the Stu-
dent Success Initiative. This initiative focuses re-
sources on teaching children to read in the early
grades. It is a goal of the legislature, and of the
State Board of Education and this agency, that all
children will demonstrate reading proficiency on
the 3rd grade TAAS assessment. The Student Suc-
cess Initiative provides funds for teacher training,
student remediation and instruction in reading and
more opportunities for students to pass the 3rd
grade TAAS reading assessment. The initiative is a
“ground up” approach that will be fully imple-
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mented when the fall kindergarten class of 1999
reaches the 3rd grade.

The Foundation School
Program

The major funding source administered by the
agency remains the Foundation School Program
(FSP).  The FSP represents the major state educa-
tion funding source, allocated to school districts
through funding formulas based upon average
daily student attendance and adjusted for local
tax effort. For the 1999 fiscal year, FSP expendi-
tures amounted to almost $9.7 billion in state
funds. Fiscal year 2000 FSP appropriations amount
to just under $10.8 billion — an increase of
roughly 11 percent. Also included in the General
Appropriations Act is an estimate of appropriated
attendance receipts in the amount of some $461
million. Finally, the foundation program includes
$173 million in the instructional facilities allot-
ment for FY 2000 and $223 million for 2001, an
increase of $196 million over the past biennium.
See Figure 6.1

Sources of Funds

While the Foundation School Fund is the major
funding source administered by the agency, ac-
counting for almost 75 percent of the agency’s
administered funds, there are also other signifi-
cant state and federal fund sources to take into
account. The FSP is augmented by some $730
million from the Available School Fund. This rev-
enue is generated by the Texas Permanent School
Fund, a $20 billion public education endowment.

There is a significant amount of state funding dedi-
cated to instructional materials. For FY 2000, the
State Textbook Fund is budgeted at $586 mil-
lion, or about 4 percent of the agency budget.
Other General Revenue funds in the amount of
just over $100 million round out the state por-
tion of the agency program budget.

Federal sources make up roughly 15 percent of
agency funds. The U.S. Department of Education
will allocate approximately $1.33 billion to Texas
in FY 2000. The majority of federal funding comes
from the Title I grant, targeting economically dis-
advantaged students and the Individuals with Dis-
abilities in Education Act (IDEA), targeting
students in special education programs.

The other component of federal funding is the free
and reduced price lunch and breakfast programs
administered by the agency through the U.S. De-
partment of Agriculture. These child nutrition pro-
grams are budgeted at about $714 million for FY
2000.

Agency expenditures presented in this chapter are
linked to the goals, strategies and objectives of
the agency strategic plan (Table 6.1 on page xx).
The agency’s strategic plan structure is detailed at
the conclusion of the chapter with expenditures
reflected at the strategy level.

Agency Operations

The agency consistently ranks among the states
as one of the most efficient state departments of
K-12 public education. With over 1000 school dis-
tricts and 844 full time equivalent employees (FTE),
the agency increasingly relies on technology and
the innovation and creativity of program staff to
carry out its mission.

In 1998, the agency was recognized by the Ameri-
can Productivity Council and the Education Com-
mission of the States as a “Best Practice Partner.”
The recognition was, in part, a reflection of the
agency’s ability to undertake successful change
management and respond positively to a challeng-
ing environment. The agency downsized from
1144 FTE in FY 1995 to 834 FTE by FY 1998. With

Figure 6.1   Sources of Funds

Foundation School Fund
$10.4 billion
(75%)

1999-2000

Other State Funds
$24 million (<1%)

State Textbook Fund
$586.2 million (4%)

Available School Fund
$730.2 million (5%)

Federal Funds
$2 billion (15%)

General Revenue Fund
$104.7 million (<1%)
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an increasing confidence in local control of school
districts and a less-regulated environment for
school administrators, the smaller agency staff has
focused on its core mission of accountability for
student outcomes with great success.

The agency administration will face challenges in
the coming year stemming from the implementa-
tion of all of the new funding programs approved
by the 76th legislature, as well as the continuing
support given to the expanding open-enrollment
charter school populations. With an emphasis on
“working smart” through technological tools such
as ISAS and the development of a new Founda-
tion School Program payment system, along wtih
an increased emphasis on risk-based monitoring
of school district programs and finances, the
agency stands ready to meet those challenges.

Agency Contact Persons

Bill Monroe, Chief of Operations, (512) 463-9437
Shirley Beaulieu, Coordinator for Financial
Management and Control (512) 475-3773
Adam Jones, Senior Division Director, Budget and
Planning, (512) 463-9171

Other Sources of Information

FY 2000 Agency Annual Administrative and Program
Strategic Budget

Texas Education Agency Post Implementation
Evaluation Review: Integrated Statewide Adminis-
trative System (ISAS), July 7, 1999

Texas Education Agency Funds and Expenditures
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Table 6.1 (continued)
Expenditures Under TEA Goals, Objectives, and Strategies

1998-99
$703,490,834

1999-00

$725,887,815

$36,756,325 $40,021,086

$57,712,213 $57,712,213

$55,470,935 $58,824,345

$96,579,677 $109,290,755

1998-99 Total - Goal B
$2,255,217,970

1999-00 Total - Goal B
$2,473,454,969

1998-99
$10,687,120

1999-00

$10,990,776

Strategy B.2.4.
Child Nutrition Programs: Build the capacity of the
state public education system by implementing and
supporting efficient state child nutrition programs.

Strategy B.2.5.
Adult Education: Build the capacity of the state public
education system by encouraging school districts and
service providers to improve adult education and
literacy programs, improving the adult literacy rate,
and implementing an accountability system for
adult education.

Strategy B.2.6.
Windham School District: Build the capacity of the
Windham School District by ensuring that students are
provided effective instructional and support services.

Strategy B.3.1.
Regional Training and Development: The regional
education service centers will facilitate effective
instruction and efficient school operations by
providing core services, technical assistance, and
program support based on the needs and objectives
of the school districts they serve.

Strategy B.3.2.
Deregulation and School Restructuring: Encourage
educators, parents, community members, and
university faculty and personnel to increase
involvement in education, improve student learning,
and develop and implement programs that meet
local needs.

Goal C
Texas Education Agency Operations: The Texas Education Agency will fulfill its statutory

        responsibilities in building the capacity of the Texas public education system to ensure each
        student demonstrates exemplary performance in reading and the foundation subjects of
        English language arts, mathematics, science, and social studies.

Strategy C.1.1.
Accountability Operations: Develop and implement
standards of district and campus accountability for the
student achievement and financial performance of
districts by conducting research, reporting results, and
responding to districts and campuses not meeting
state standards.
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COMPLIANCE STATEMENT

TITLE VI, CIVIL RIGHTS ACT OF 1964; THE MODIFIED COURT ORDER, CIVIL ACTION 5281,
FEDERAL DISTRICT COURT, EASTERN DISTRICT OF TEXAS, TYLER DIVISION
Reviews of local education agencies pertaining to compliance with Title VI Civil Rights Act of 1964 and
with specific requirements of the Modified Court Order, Civil Action No. 5281, Federal District Court, Eastern
District of Texas, Tyler Division are conducted periodically by staff representatives of the Texas Education
Agency. These reviews cover at least the following policies and practices:

(1)  acceptance policies on student transfers from other school districts;

(2)  operation of school bus routes or runs on a nonsegregated basis;

(3)  nondiscrimination in extracurricular activities and the use of school facilities;

(4)  nondiscriminatory practices in the hiring, assigning, promoting, paying, demoting,
      reassigning, or dismissing of faculty and staff members who work with children;

(5)  enrollment and assignment of students without discrimination on the basis of race, color, or
       national origin;

(6)  nondiscriminatory practices relating to the use of a student’s first language; and

(7)  evidence of published procedures for hearing complaints and grievances.

In addition to conducting reviews, the Texas Education Agency staff representatives check complaints of
discrimination made by a citizen or citizens residing in a school district where it is alleged discriminatory
practices have occurred or are occurring.

Where a violation of Title VI of the Civil Rights Act is found, the findings are reported to the Office for Civil
Rights, U.S. Department of Education.

If there is a direct violation of the Court Order in Civil Action No. 5281 that cannot be cleared through
negotiation, the sanctions required by the Court Order are applied.

TITLE VII, CIVIL RIGHTS ACT OF 1964 AS AMENDED BY THE EQUAL EMPLOYMENT OPPORTUNITY
ACT OF 1972; EXECUTIVE ORDERS 11246 AND 11375; EQUAL PAY ACT OF 1964; TITLE IX,
EDUCATION AMENDMENTS; REHABILITATION ACT OF 1973 AS AMENDED; 1974 AMENDMENTS
TO THE WAGE-HOUR LAW EXPANDING THE AGE DISCRIMINATION IN EMPLOYMENT ACT OF
1967; VIETNAM ERA VETERANS READJUSTMENT ASSISTANCE ACT OF 1972 AS AMENDED;
IMMIGRATION REFORM AND CONTROL ACT OF 1986; AMERICANS WITH DISABILITIES ACT OF
1990; AND THE CIVIL RIGHTS ACT OF 1991.

The Texas Education Agency shall comply fully with the nondiscrimination provisions of all federal and
state laws, rules, and regulations by assuring that no person shall be excluded from consideration for
recruitment, selection, appointment, training, promotion, retention, or any other personnel action, or be
denied any benefits or participation in any educational programs or activities which it operates on the
grounds of race, religion, color, national origin, sex, disability, age, or veteran status (except where age,
sex, or disability constitutes a bona fide occupational qualification necessary to proper and efficient
administration). The Texas Education Agency is an Equal Opportunity/Affirmative Action employer.
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