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An Illustration 

The following graph provides an illustration of this effect, based upon a district with a baseline 
M&O budget of $100. 

2017-2018:  In this example, the districtôs total M&O budget before the storm was $100, of 
which half was supplied by local property taxes and half by state aid.  Absent reappraisals 
ordered by the ISD, there isnôt any decline in values from the storm.  (In reality, there will be a 
slight decline in collections given the likelihood of taxpayer delinquency, signified by the 
asterisk). The state aid portion of their budget is based on 2016-2017 values, which in this case 
are assumed to be the same as 2017-2018. 

2018-2019:  Property will be re-valued this year because propertyôs market value is determined 
every year.  The example assumes significant declines in values, so that total collections are 
only $25. But this reduced current year value doesnôt affect this yearôs state share.  Instead, 
state share is based upon the values for the prior year.  As a result, the district will see a 
noticeable reduction in its total budget.   

2019-2020: The significant decline in property values from the prior year are finally recognized 
with corresponding increases in state share during this year.  Plus, property values will begin 
swinging back up at this point, as storm recovery is in full swing.  The result will be a positive 
side-effect of the lag in FSP formulas, with the districtôs overall budget up to $110.  




