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About WestEd 

! Public, not-for -profit, joint 
powers agency 

! Over 50 years of service 
in research, training, and
technical assistance 
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national center for systemic improvement 

Transforming State Systems 
to Improve Outcomes for 
Children with Disabilities 
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Presentation Plan 

! Grounding Assumptions and Federal 
Requirements 

! Education Funding Policy Framework 
and Key Terminology 

! Special Education Funding Formulas 

! Overview 

! Detailed Examples 
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LEA Maintenance of Effort Requirements 
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Least Restrictive Environment Requirements (34 CFR ¤300.114) 
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(2) Each public agency must ensure that -

(i) To the maximum extent appropriate, children with disabilities, including
children in public or private institutions or other care facilities, are educated 
with children who are nondisabled; and 

(ii) Special classes, separate schooling, or other removal of children with 
disabilities from the regular educational environment occurs only if the 
nature or severity of the disability is such that education in regular classes 
with the use of supplementary aids and services cannot be achieved 
satisfactorily. 



LRE Requirements (34 CFR ¤300.114), cont. 
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(b) Additional requirement - State funding mechanism -

(1) General. 

(i) A State funding mechanism must not result in placements that violate the 
requirements of paragraph (a) of this section; and 

(ii) A State must not use a funding mechanism by which the State
distributes funds on the basis of the type of setting in which a child is
served that will result in the failure to provide a child with a disability FAPE 





Literature on State Funding Formulas 
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! Funding formulas can actualize state priorities 

! Equity (Corcoran & Evans, 2008; Johnson &Tanner, 2018; Ullrich & Murray, 2017), adequacyÉ 

! Improve student experiences and outcomes 

! In general education: Higher test schools, graduation rates, higher wages 
(Greewald et al., Jackson et al., 2015) 

! In special education: Higher numeracy outcomes, some improved social and
emotional development in elementary school students (Willis et al., 2019) 

! And communicate state priorities. 

! Local control, inclusivityÉ (Doutre et al., 2021) 
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Funding 
Formula 

Education Funding Policymaking Framework 
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Allocation Ð how amounts of 
funding are calculated, the 
mathematical calculation. 

Distribution Ð how funds are 
directed to specific local entities. 

Expected Expenditures Ð 
requirements or restrictions on how 
funds may be spent. 





Allocation Considerations (cont.) 
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Weighting Examples 
Assuming a base amount of $1,000 per student















Supplemental Funding for High -Cost Programs 
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Many states address high cost programs through the funding formula 

26 states provide supplemental funding for high -cost programs 

! High cost pools vary in funding source, allocation, distribution, and expected
expenditure as well 

! Sources: Federal, state funding (Texas currently uses Federal) 
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Sources



State Example







State Example: Georgia 

• LEAs with children with disabilities meeting criteria for the Residential and Reintegration Services Grant
Program may be eligible to receive partial or total funding (covers only educational costs, related services, 
and room and board. LEAs that apply for assistance shall assume full responsibility for the funding at the
time of submitting an application. Grants are not automatically funded. 

• Approval for grant applications is based on the severity of the disabling condition and the availability of
funds. Applications are reviewed with priority based on the following: 

• Children with profound and severe disabilities requiring residential services who are wards of the State. 

• Children with profound and severe disabilities requiring reintegration from a residential program. 

• Children with profound disabilities needing residential services. 

• Children with severe disabilities needing residential services. 

• Children with severe or profound disabilities who attend an intensive day treatment program due to location of day program, 
but would otherwise require a residential program. 

Source: https://uat.gadoe.org/Curriculum-Instruction-and-Assessment/Special-Education-



State Example: Washington 
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• Allocation 

• Safety Net funding is available to Local Education Agencies (LEAs) with a demonstrated capacity 
for special education funding in excess of state and federal funding otherwise available to the
LEA. 

•











Recent State Special Education Funding Studies 




