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LEAs are required to “set aside” 25% of their IDEA-B allocation to fund the 
costs of non-public residential placements.

An LEA that requests additional funding from the state to cover the costs of a 
residential placement are reimbursed the cost less their 25% contribution.

In some cases, the 25% set aside is sufficient to cover the costs of placement 
and the LEA is not provided additional funding for the placement.



Special Education Placement and Costs in Texas
In recent years, costs associated with Day and Residential placements have 
increased with the most expensive contracts continuing to rise well above
median costs.

Median costs for Day Placement:
$51,000 per year

Most expensive Day Placement contracts 
are approaching:

$214,000 per year

Median costs for Residential
$222,000 per year

Most expensive Residential contracts 
approaching:

$440,000 per year

Day Placements Residential Placements









Building Capacity

Day (20)

Residential (9)

Day and Residential

Approved Day (blue) and Residential 
(red) facilities tend to be clustered 
around large metropolitan areas.







Residential Facility Cost Study Analysis indicates a large variance in 
rates between and within districts at the same facility
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Residential Center

Almost a $97K 
difference in 

cost for a
res treatment 

facility



Residential Contract Comparison for Same Facility





High-Cost Fund program (HCF)





Application and disbursement
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HCF disbursement



Review
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! Additional monies were disbursed to directly support 334 students
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