
   
   

 

HB 3 in 30: Current Year Property Values
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Agenda 

Agenda 
 Why move to current year values? 

 Changes to district budgeting and forecasting practices 

• Estimates for SY 2020 

• Estimates for SY 2021 

 Fast Growth Allotment 

 NIFA 

 Next steps (TEA and Districts) 
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Relevant Staff 

TEA Staff 
Leo Lopez 
Associate Commissioner for School Finance 

Al McKenzie 
Director of Forecasting & Fiscal Analysis 

Amy Copeland 
Assistant Director of State Funding 

Sara Kohn 
Assistant Director of Forecasting and Fiscal 
Analysis 
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Why the move to current 
year values? 
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What is the basic structure of school finance? 

STEP 1 Formula 
Entitlement 

With some caveats, districts are 
entitled to an amount of funding based 
upon the students that are enrolled. 



 

    

   
  

  

What is the basic structure of school finance? 

STEP 1 Formula 
Entitlement 

With some caveats, districts are 
entitled to an amount of funding based 
upon the students that are enrolled. 

Local Share 
(Property 

Taxes) 

The system first assumes districts 
collect local property taxes. 

STEP 2 

$0 
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What is the basic structure of school finance? 

STEP 1 Formula 
Entitlement 

With some caveats, districts are 
entitled to an amount of funding based 
upon the students that are enrolled. 

State Aid 

The state then makes up difference 
to meet entitlement STEP 3 

Local Share 



 

 
  

   

   
  

  

   

 
  

 
    

  
  

    
   

How did the system work with prior year values? 

STEP 1 Formula 
Entitlement 

With some caveats, districts are 
entitled to an amount of funding based State aid is calculated using prior upon the students that are enrolled. 

STEP 3 year values to ensure districts reach 
their entitlement. 

Local Property 



 

 
  

   

   
  

   

 

  
  

    
   

    
    

    

How did the system work with prior year values? 

In this case, this district’s budget was larger than other 
districts in the state with identical student 
populations, because of impact of this “lag” money. 

STEP 1 Formula 
Entitlement 

With some caveats, districts are 
entitled to an amount of funding based State aid is calculated using prior upon the students that are enrolled. 



  
 

 



 

 
  

   

   
  

  

   

   
 

  
  

    
   









 

 
  

  
  

   
   

     
     

  
     

       
     



    
  

 
  

   
 

   
   

       

Estimating 2019 Comptroller Values using Local
Appraisal Values for FY2020 

Estimated Tax Year 2019 “T2” = 
( Tax Year 2019 Local Appraised Value ➗ 

Tax Year 2018 Local Appraised Value ) 
ع Tax Year 2018 Comptroller Certified “T2” Values

*Be sure to adjust for any Chapter 313 value limitations which
are beginning or ending in TY2018 or TY2019

More information on how 313 agreements are impacted by HB 3 will come later this year. 
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Estimating 2019 Comptroller Values using Local
Appraisal Values for FY2020 

For example: 

A district with an appraised value of $10 million in TY 2018 and 
$10.5 million in TY 2019 would have a growth rate of 5% 

If the district’s TY 2018 T2 value was$11 million, the projected 
2019 T2 value would be $11 million * 1.05 = $11.55 million 
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FAQ – School Years and associated tax years 

2018-19 
School Year School Year School Year 

Tax Year 2017 
District property values 
used to compute Local 

Share of Tiers one and two 
and wealth level for 

Chapter 41 recapture 
purposes. 

Tax Year 2018 
District property 

values not used in 
FSP 

2019-20 



 Fast Growth Allotment 
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What is the Fast Growth Allotment? 

Sec. 48.111. FAST GROWTH ALLOTMENT. A school district in which the 
growth in student enrollment in the district over the preceding three
school years is in the top quartile of student enrollment growth in
school districts in the state for that period, as determined by the
commissioner, is entitled to an annual allotment equal to the basic
allotment multiplied by 0.04 for each student in average daily
attendance. 

For the 2019-2020 school year, enrollment growth from FY2017 to
FY2019 will be used. 
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Projected Rule Adoption Schedule 

August / September 2019 

 Proposal to be published in the Texas Register 

 Preliminary list of fast growth districts will be published alongside 
the rule 



        
   

    

 

   
 
     

       
 

Fast Growth Allotment Funding Details 

 Funds will begin to flow on the summary of finances 
beginning with the September 2019 FSP payment 




  

    
 

    

     
     

  

Budget Planning with Fast Growth Allotment 

 Districts must pay attention to their ranking on the list and 
budget conservatively 

 Treat Fast Growth Allotment funds as seed money to pay for 
one-time expenses associated with surging student enrollment, 
as opposed to relying on the allotment for recurring 
expenditures 

Key Point: Districts can come into & out of the fast growth allotment across years, 
depending on student enrollment growth rates. This makes the Fast Growth Allotment a 
variable source of funding, so steps should be taken to plan expenditures accordingly. 
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Next Steps 
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Next Steps 





 
  

Thank you! 
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Additional questions: Email HB3info@tea.texas.gov 
(include the topic name in the subject line) 

mailto:HB3info@tea.texas.gov
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